
DEPARTMENT OF COMMERCE & INSURANCE

P.O. Box 690, Jefferson City, Mo. 65102-0690

ORDER

After full consideration and review of the report of the financial examination of Monroe County
Farmers Mutual Insurance Company for the period ended December 31. 2017, together with any
written submissions or lebLittals and any relevant portions of the examiners workpapers. I, Chlora
Lindley—Myers, Director, Missouri Department of Commerce and Insurance’ pursuant to section
380.49 1, RSMo, adopt such report. The findings and conclusions of the report are incorporated by
reference herein and are deemed to he my findings and conclusions.

Based on such findings and conclusions. I hereby ORDER Monroe County Farmers Mutual
Insurance Company to take the following action or actions. which I consider necessary to cure any
violation of law, regulation or prior order of the Director revealed in such report: (1) account for
its financial condition and affairs in a manner consistent with the Director’s findings and
conclusions: and (2) submit a signed copy of the minutes of the meeting which reflect a corporate
resolution to the effect the Examination Report has been reviewed and accepted.

So ordered, signed and official seal affixed this SC day of August. 2019

Chlora Lindley-Myers, Direcr
Department of Commerce and Insurance

Pursuant to Executive Order #19-02. effective August 28. 2019. the department name was changed from the
Department of Insurance, Financial tnstitutions and Professional Registration to the DepartmenL of Commerce and
tnsurancc.
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April 2. 2019
l’LiilN. NI issotiii

Honorable C’hlora LindIev—Myer. F)irector
Missouri Depirt eni ol InsLirance. Financial
Institutions and Professional Registration
301 West High Street. Room 530
Jefferson City Missouri 65101

Director Lindle-Mets.

In accordance with vonr cx ann nat on \\ arrant, a In I I—scope exam i nation ha bee n made a f the
records. affairs and tinancial condition of

MONROE COUNTY FARMERS MUTUAL INSURANCE COMPANY

hereinafter referred to as stmch. or a the Company. The Compans adminstrative office is located
at 125 West Monroe P.O. Box 267). Paris. MO 65275. telephone number (660) 327-5203, This
exanunation began on beN-nary 27. 2019 and was concluded on April 2. 2019. and is respectfully
5 Li bin it ted.

SCOPE OF EXAMINATION

Period Covered

The prior full—scope examination of the Coinpan\ \Vas made as of December 3 I . 2012. and was
conducted by exaillimlers front the Mis>ouri Department of Insurance. Financial Insu:otinns and
Professional Registration DIEP The current full—scope examination covers ihe period from
January I. 2013. through December 3!, 2017. and was conducted by examiners from the DIFP.

This exaniinatmon also included material Transactions and/or events occurring sLibsequent to the
examination date, which are noted in thiN report.

Procedures

This e\ainination was conducted using the gudcltnes set forth in the Financi:d Conddion Examiners
I landboo of the Na) ionai Association of Insurance Commni ssioners ( NAIC except where practices.
procedures and applicable regulations of the DIFP and stattites of the State of Missotiri prevailed.
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ueieral

The Company vas original lv organized and incorporated on April 22. I X-)2 as the Farmers arid
Laborers’ Co-operative Insurance Asoc ialion of Monroe Conv, Nhssoriri. In 1972. the Company
changed its name to Monroe Counts Farmers Mutual Insurance Conipanv.

The Company has a Certificate of Authority dated J tine 24, 2005. and is co ered by Sections 380201
through 380611 RSMo I Extended Missouri MutLial Insurance Companies). The Company’s
Certiticate of Authority is renewed annuall\

Managenwnt

In accordance w th the Articles of Incorporation the annual meet ing of the Companys members is
held On the ourth Ttiesdav in Feb ru arv at the home o ffice of the Coin pan - or at such other place as
may be designated b the Board of Directors. Special meetings of the nienibers ina\ be called by
the Board of DirectuK at any time. Ten nienbers constitute a quorum. and proxy \oung is permitted.

The management of the Company is vested in the Board of Di rectors, who are elected from the
general membership. The Board of Di rectors consists of seven members that serve staggered three—
ear terms .:\II directors must he policyholders of the Compan\ - The Board of Diiectors meets
approximate I v every qmir en. and di rectors are compensated S I (ID plus mileage reimbursement f
each meeting attended.



Members serving on the Board of Directors, as of December 31. 2017, were as follows:

Name and Addrecs Qççjtis3jj_ Term Exoires
Ate Whelan Farmer/Retired 20 I 9
Monroe City. MO

Robert Decker Redrcd 2019
Sheihina. MO

Dane Kendrick Farmer 2020
Paris. \ Ti ui

Danny Tanzev Retired 2020
Paris. MO

Jason Dode Pharmacist 201 8
Pai:s. MO

TLiIly Tonsor Mechanic 2018
Monroe Cdv. MO

N laiv in \Vood Reti red 201 8
Sheibina. MO

The Board of Directors appalnis the ollicers of the Company foi a term of one year. The ollicers of
the Conipanv ser i ng at December 3 I. 201 7. were as follows:

Art i e NV he I an Pies ide nt
Robert Decker \‘iee-Prestdent
Dane Kendrick Secretary/Treasurer

Conflict of Interest

The Conlpan\ ‘s di rectors and oLicers complete mnua conflict of interest statements lot’ the
di%closure of material conflicts of interest or affiliations A review of the eompeted statements
noted no material conflicts disclosed.
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Corporate Records

A review was made of the Articles of Incorporanon and the Bylaw s of the Company. Neither the
Articles of Incorporation nor the Bylaws were amended during the examination period. The minutes
of the tiiemhership and the Board of Directors meetings were reviewed for the periorl under
examination. The minutes and records of the Company appear to properly me fleet corporate
transactions and C\ emits.

FIDELITY BOND AND OTHER INSURANCE

The Company is a named insured on a fidelity bond providmg a hnimt of itabihtv of S50.000.

The Company carries Wrectors and o[tieers liability coverage. The Company Litili/es art independent
ageni who is required to ohtain errors and omissions coverage and provide evidence of such
coverage to the Company.

The Company carries a business owner s poT icy, which provides properly coverage for the home
office building and contents. as well as general liabditv protection.

F’NIPLOYEE BENEFITS

The Company has tx\ o full -time employees and one part—ti ne employee. The C mpan\ provides
health and life insurance, as well as paid time off lo its full-tune employees.

INSUR.-\NCE Pl{()IW(’l’S AND RELATEE) PRACTICES

Territory and Plan of Operation

The Company is licensed h5 the Missouri Department of InsLirance as an Extended \lissouri Mutual
Conipanv operating tinder Sections 3St). 20 I through 380( I I RS \ To (Extended Nlissouri Mutual
CompaniesL the Company is authorized to write fire, wind, and liability insurance in all counties
in the State of \lissotiri. The Companvs policies are sold ecltmsi velv b one licensed agent. who
receives a I -17( commisston.

Policy Forms and Underwriting Practices

The Company utilizes AAIS policy harms. Policies are wrttten on a five year term. Renewal hillitigs
are mailed directl\ to the insured. Property inspections are performed by ihe Company s Manager.
The Company’s claims adjusting is performed by an outside company. Rates are determined by the
Board of Directors.
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(;ROWTH AND LOSS EXPERIENCE OF UHF COMPANY

Admitted Gross Gross In’eunent Lnder\\ ruing
— Assets -- LihiIities Premium’ Losses - [neome Income Income

2017 S3,575.227 S 55.077 S949.870 S425.985 S 91.807 S (8.707) S 75.929
2016 3.645.863 75.103 951,174 230.710 101.714 68.495 128.191
2015 3.549.195 117,784 892.277 519.75! I 3.700 95.815 163.231
2014 3.151.460 90.226 823.8 7 337.387 112.353 35.89 I 143.247
2013 3.011.582 56.324 670.95u 461.072 05.82! ( 103.6-Thi 2.175

At year-end 2017, 1.36! policies were m force.

REINSURAN(’E

Geiieral

The Coillpanvs written premium activity on a direct. assumed and ceded basis for the period under
exam i nation is shown he low:

2013 2014 2015 2016 2017
Direct 5670.956 8823.817 5892.277 5951.174 s949.$70
Assumed 0 0 0 0 0
Ceded (184.542) (225.870) (214.004) 232.963j (221.6921
Net 5486.414 S597.947 - S678,273 S718.2 II 5728.178

Assumed

The Company does not assume an reinsurance from other companies.

Ceded

The Compan has a reinsurance contract ith Wisconsin Reinsurance Corporal ion WRC ) that
ineltales per risk, aggregate excess of loss, earthquake. and casualty quota share coverage. Under
the per risk seetton of the agreement. the ConpanN retains 550,000 lot each property loss, and
\‘V’RC is liable for the excess of up to SI million in total loss i’ exposure. The aggregate excess
section covers IOOQ of losses incurred during the year. which exceed the Company’s aggregate
attachment point that is equal to 70Q of their net written premium. The Compan\ cecles OOQ- of
the risk and premiums to WRC under the earthquake coverage and recei es a I SQ ccc) inc
commission. The Conpav cedes IOOQ of the risk and premiums to \VRC under the casualt\
quota share co erageand receives a 25Q cedtng commission.



AUG01 Ni’s kNI) RECORDS

The accounting records are niaintained by the (‘onlpanv on a modified cash basis. The CPA firm of
Van ne \en. LLC performs an annual compi Lit ion of the ComptuiV s financial stale ments and
pi’epares the annual statement and federal tax fmlmng.,

FINANCIAl. STATENI1:NTs

The following financial statements. with supporting exhibits, present the financial condition of the
Company for the period ending December 3 1, 201 7. and the results of operations i’or the year then
ended Any examination adjtmstnients to the amounts reported in the AnnLmai Statement and/or
connllents regardimlg such are miiaue in the ‘‘Notes to the Finarcmai Statcmllents.’’ \vilmch toilow the
Financial Statenlents. (Tile fadtne of any column of numbers to add to its respecti e total N due to
roundmnu or truncation.

There illay have been differences fotmnd in the coum’se of tili s examination, which are not shO\\ n in
the ‘‘Notes to tile Financial Statements These chfl’eremlces were determined to be immateriai.
concerning their eft’ect on tile financial stateilleilts, Therefore. they were commllutlicated to the
C’olnpamly and noted in the workpapers for each individuai Aililtial Statement iteill.
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ANALYSIS OF ASSETS
December 31, 2017

Boots S 664.593

SocI.s 23.488

Mutual Funds 730.772

Real Estate 10. 148

Cash on. Deposit 2.079.354

Reinsu rance Recoverable on Paid Losses 16.200

Federal Income Tax Recoverable 35.269

I me ic st Due and Accrued I 5.403

Total Assets S 3.575.227

LIABILII1ES, SURPLUS AND OThER FUNI)S
I)ecemher 31, 2017

Net l.os%es & Loss Ad1isiinent Expense Lnpaid S 32.650

Ceded Reinsuranee Premium Payable 20.826

Pas oIl Tax 1,601

Total Liabilities S 55.077

Guaranty Fri :id S 150.000

Other Surplus 3.570,150

Total Surplus S 3.520. 150

Total Liabilities and Surplus S 3.575.227
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STATEMENT OF INCOME
For (he Year Ending December 31, 2017

Nd Premiums Earned S 666.963

Other Insurance Income 22.737

Net Losses & LUNS Adjustment Expense’ Incurred (425.261)

Other Underwriting Expenses Incurred (273,146)

Net U nderss ri tin g Inco me I.ossl S (8.707

un esiment Income 91.807

Gross Protit (Loss) S 83, I 00

Fede cal Income Tax (7 I 7 I

Net Income (Loss) S 75.92’)

RECONCILIATION OF SURPLUS
Changes from January 1, 2013 to December 31, 2017

($000 ‘S ()nuttecl)

2013 2014 2015 2016 2017
Capital and Surplus. Beginning of Year 53.04 I S2.955 53.06 I 53.431 53.57 I
Net Income 2 143 163 128 76
Change in Net Unrealized Gains (Losses) 7 (9) (66) 35 I
Change in Non-Admitted Assets 9)) (29) 273 (24) (13$)
Change in Capital and Surplus for the Year (S6( 106 370 [39 (5 I
Capital and Surplus, End of Year $2,955 $3,061 $3,431 $3,571 $3,520

S



NOTES TO THE FINANCIAl. STATEMENTS

None.

EXAMINATION CHANGES

None.

SUMMARY OF RECOMME\DATIONS

None.

SUBSEQUENT EVENTS

None,

()



AC KN() WISE DG N I E NT

ihe assisttmce and coopera! on extended h\ the eiflplO\ees of Monroe Count\ Farmers \ tutwil
Insurance Company during ihe course of this examination is hereh\ ackno\\ edged and appreciated.

VERIFICATION

S ate ol NI Issoun

Coruity of cole

I. Joshia \ash. Oil iliN nata swear that to the het of rn kno\\ ledge and belief the above examination
report is true and aceLirate and is comprised of only the facts appeanng upon the hooks, records or
other documents of the company. its agents or other i rsons examined or as ascertained from the
testimony of its officers or agents or other persons examined concerning its affairs and such
conclusions and reco[Iimendations as the examiners lind reasonah lv warranted from the facts

joshua N ash, CPA
Financial Exam i ncr
Nlbsouri Departmea: of Insurance. Ei:ianeial

Institutions and Professional Registration

Sworn to a!ld subsci bed beHe inc this

_________

day ofOtH \\, JQ

Mv commission expires: /Th

/_______

LI Notar Puhlic I

:‘j?’XeCcj’, LUESSERT
MyCcwrflss$aExçkes

Osaoecrn
.l¾4: CosnntsJon#15634366
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s r PER VISION

The examination process has been [flonitored and sLipervised by the undersignee. Ike examination
reporl and supporting work papers have been reviewed and approved, Comphanee vi I h NAIC
procedures and guidelines as contained in the Financial Condition Examiners Handbook has been
con Ii rtned

Lc
Shannç Sehrnoeger, CF ARe
Chic [ Financial Examiner
Ni i ssoui’i Department o I’ Insurance. 1—i nanei a!

Insinulions and Professional Reisiration


